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Abstract

This study examines factors influencing foreign direct investment (FDI) in Vietnam focus
on Thai companies investing in processed aquaculture businesses. The research incorporates
theoretical frameworks like Dunning's Eclectic Theory, OLI Framework, and Institutional Theory,
along with evaluation of Vietnam's seafood market structure, lecal development, trade and
investment regulations. Motivations for Thai entrepreneurs' investments in Vietnam are
explored through interviews. Findings reveal that Thai entrepreneurs primarily invest in the
southern economic zone due to Location-Specific Advantage. They benefit from government
support, including tariff incentives and land privileges, but face the 2014 Adoption Law's
approval process. Many Thai investors have long experience and well-established brands,
representing Ownership Specific Advantages. Additionally, Vietnam's lower labor costs are
attractive. Internalization Incentive Advantages may not be crucial for subsidiary benefits from
the parent company. The main reason for vertical FDI is to serve as a production base for
exports to foreign countries. Challenges include the production base not being large enough
compared to the domestic market and dynamic regulations for foreign investors requiring

ongoing government focus.
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