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Abstract

This study aims to analyze Thai Clothing Industry’s competitiveness in the world
market, compared to the main competitors such as China and Vietnam Moreover, this study
to estimates output elasticity and total factor productivity of Thai Clothing Industry in 2002-
2016.

The result of analyzing advantage in the Clothing Industry regarding the Revealed
Comparative Advantage Index (RCA) from China Vietnam and Thailand shows that the
average RCA of China is 3.52, which is lower than the average RCA of Vietnam at 5.59. As
China distributes several types of goods, the result showed that Vietnam can get more
advantage than China. However, in term of market share, China was still the biggest clothing
exporter in the world since 2002. For Thailand, its RCA tends to consistently decrease
between 2002 and 2016. Its RCA starts to fall below 1 since 2009 which was much lower
than China and Vietnam. This means Thailand has no comparative advantage in world
clothing market because of high labor cost and low technological progress.

Regarding the estimation of output elasticity and total factor productivity of Thai
Clothing Industry, output elasticity with respect to capital is 0.4366, the t-statistic is 3.3526,
and P-value is 0.0010 which means the growth rate of capital is correlated to the growth
rate of overall production volume with 99 percent of confident level. In other words, if the
growth rate of capital rises 1 percent, this can increase the productivity growth rate up to
0.4366 percent, and output elasticity with respect to labor is 0.0083 with the t-statistic is
1.0359 and P-value is 0.3017 means the growth rate of labors is related to the growth rate of
overall production volume with 99 percent of confident level. If the growth rate of capital
rises 1 percent, this can increase the productivity growth rate up to 0.0083 percent.

To develope Thai Clothing Industry, government should concentrate more not only
on labor and capital but also on the quality by improving labor skill, supporting research and
development in product, increasing efficiency in production process, and encouraging the
use of innovation in order to push up more competitiveness and sustainable development
in clothing industry of Thailand.

Keywords Productivity
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