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Abstract

This study was aimed to explore and compare risks and investment returns in Single
Stock Futures based on the 3 systems of investment trends. System 1 was created by
technical analysis, i.e., Moving Average Convergence & Divergence (MACD). System 2 was
created by Moving Average Convergence & Divergence (MACD), combined with Relative
Strength Index (RSI). System 3 was created by Directional Movement Index (DI), combined
with Average Directional Index Rating (ADXR). Sharpe’s Portfolio Performance Measure was
also manipulated in the study. The implementation period was from B.E. 2552-2559 for
underlying common stocks in Single Stock Futures. Investment returns were compared at
the confidence level of 95%.

The study relied on quantitative analysis, descriptive analysis, and inferential
statistics. 15 securities were invested in Single Stock Futures between B.E. 2556-2559 (4
years) in each individual system of investment trends. Investment portfolio was divided into
3. Portfolio 1 was particularly for uptrends, with buying strategy (Long Position). Portfolio 2
was particularly for downtrends, with selling strategy (Short Position). And Portfolio 3 was for
both investment trends, namely, uptrends and downtrends with buying (Long Position) and
selling (Short Position) strategies. Then, monthly returns of each portfolio were calculated.
Investment proportion setting was based on the data of underlying common stocks between
B.E. 2552-2555 of each trade system. The data was considered to set investment proportions
of Single Stock Futures between B.E. 2556-2559.

For the findings from exploring risks and investment returns in Single Stock Futures
based on the 3 systems of investment trends for each portfolio, measured by Sharpe’ Ratio,
it was discovered that there was no difference in investment returns among all of the 3
portfolios at the confidence level of 95%. Most of the returns presented positive Sharpe’
Ratio. Only the 3 systems of Portfolio 2; and DI as well as ADXR systems of Portfolio 3 were

with negative of Sharpe’ Ratio.
Keywords Risk and Return , Single Stock Futures , Trend Following System
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