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The Governmental Policy on Rice Price Stabilization
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Abstract

This research on the governmental policy
on rice price stabilization had three objectives,
which were (1) to study the governmental policy
on rice price stabilization, (2) to analyze the
governmental policy on rice price stabilization,
and (3) to propose an effective concept for the
governmental policy on rice price stabilization. In
this research, a qualitative research approach in
use was in-depth interviews. Respondents were
19 people in 4 different roles related to the
governmental policy on rice price, including 3
persons with policy making roles, 3 persons with
policy implementation roles, 7 stakeholders and 6
persons with roles as policy followers.

Results revealed the following:

1. On the question asking what the
governmental policy on rice price policy was
about, answers from most respondents could be
concluded that the paddy pledging program of
the Bank for Agriculture and Agricultural
Cooperatives had objective to support farmers
during the harvest period, when financial status
was critical. However, the paddy pledging
program of the Bank, which was not quite popular
among farmers at the beginning, had become
more popular after some amendments in their
regulations until the program was ended in 1985
to get prepared to turn from paddy pledging to

“paddy price stabilization measures” instead. The

problem of rice price drop during harvesting
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period could not be successfully resolved despite
the government attempt in several programs and
measures on price intervention.

2. On the question about problems and
obstacles facing the government in its attempt to
retain rice price stabilization, answers from most
respondents could be concluded that the policy
maker with regard to rice price stabilization policy
were the National Rice Policy Committee or The
National Rice Policy and  Management
Committee, where those in rice industry, rice
specialists, and actual stakeholders in rice
industry did not have opportunity to be members
of either committee. Besides, the rice price
stabilization policy was just a short-term populistic
campaign to gain quick acceptance among
farmers, who were the majority of the population,
so that they could become the government, and it
was also found that such government policies
related to rice price stabilization had never been
successful as the prices were set to satisfy
farmers, who were the sources of rice supply.

3. On questions to determine effective
concept or model in developing government
policy for rice price stabilization, answers from
most respondents were that the National Rice
Policy Committee or The National Rice Policy and
Management Committee, which were policy
makers in this regard, should comprise relevant
those who were

people, stakeholders, and

affected by the policy. The governmental policy

with regard to rice price stabilization should be a
long-term endeavor. Such policies should not be
merely a part of the populistic political
campaigns. Such policies should be a part of the
National Economic and Social Development Plan.
In the past such rice price stabilization policies
failed, the price of rice was still too low, farmers
were still poor and seriously in debt as the price
set at the source, which was paddy price, could
not reflect the actual costs to farmers. The market
prices were set in the global market, where
several factors, such as volume of rice
production, consumption and inventory in global
scale, affecting pricing of rice. As such, the
prices were set by rice exporters, who bought
from the mills, and the mill bought from farmers
with conditions on quality and volume. All these
terms were advantages for rice farmers. In
summary, the governmental policy on rice price
stabilization should be set in accordance with the

global market, which has many controllable

factors.
Keywords: Policy, Stabilization, Price, Rice
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