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Determinants of the Capital Structure of Listed Companies in the

Market for Alternative Investment (MAI) of the Groups of

non-dividend and Low-profitability Companies
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Abstract

The purpose of this study aimed to study

factors determining capital structure of listed
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companies in The Market for Alternative
Investment (MAI) of the groups of non-dividend
and low-profitability companies, excluding
financial institutions. Data were gathered through
reviews of financial statements of 58 companies
of such characteristics. Multiple regression
analysis was used in analyzing relationship
between capital structure and other independent
variables. Results from such analyses of these 3
groups of companies revealed that factors
affecting capital structure determination and
reversely vary as debt-to-asset and short-term
liabilities-to-assets were their liquidity and growth
rates. In addition, results from analysis of multiple
regression with dependent variables revealed that
the proportion of total liabilities to total assets,
short-term liabilities to total assets, and long-term
liabilities to total assets of the non-dividend group
had the coefficients of multiple determination (R-
Squared) of 0.477, 0.358, and 0.282 respectively,
while the group of low profitability had coefficients
of multiple determination (R-Squared) of 0.479,
0.357, and 0.274respectively.

Keywords: Capital Structure, The Market for

Alternative Investment (mai)
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LIQ au -0.024** 0.001 -0.021** 0.009 -0.003 0.535
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ROA au 0.270 0.380 0.005 0.989 0.266 0.204
SELLE au 0.039 0.207 0.043 0.211 -0.005 0.822
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SIZE uan 0.064** 0.004 0.068** 0.007 -0.004 0.803
TAX uan -0.065** 0.045 -0.030 0.412 -0.035 0.107

R-squared 0.479 0.357 0.274
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